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TO AMEMBASSY ADDIS ABABA 

CONFIDENTIAL STATE 086096 

E.O. 11652:GDS 

TAGS: EAID, PDIP, PFOR, ET 

SUBJECT: AID SHIFT FROM LOAN TO GRANT ASSISTANCE 

REF: ADDIS ABABA 1686 

1 . AID POLICY DECISION TO GRANT FUND ALL PROGRAMS IN 
RLDCS, INCLUDING ETHIOPIA, STILL HOLDS FOR TIME PERIOD 
FY 77-78. MISSION CAN ALSO ASSUME POLICY WILL CONTINUE 
INTO FY 79 AND BEYOND. 

2. EMBASSY MAY INFORM EPMG AT APPROPRIATE LEVEL THAT 
HENCEFORTH ALL U.S. DEVELOPMENT ASSISTANCE WILL BE ON A 
GRANT RATHER THAN A LOAN BASIS. YOU SHOULD NOTE THAT 
WE ARE MOST SINCERE IN OUR DESIRE TO SUPPORT MANY OF THE 
WORTHY EPMG SOCIAL REFORM GOALS. WE ARE THEREFORE 
DETERMINED TO SHOW OUR SINCERITY AND MAKE IT AS EASY AS 
POSSIBLE FOR THE EPMG TO WORK WITH US IN THE ECONOMIC 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 086096 

DEVELOPMENT FIELD BY CONVERTING ALL OUR ASSISTANCE TO 
GRANTS. YOU MAY ALSO MAKE OTHER POINTS DISCUSSED IN 
PARA 3 REFTEL. 
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